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Subject

Burney Water District Board of Directors

David Zevely, Dístrict Manager

February LL,2022

lnformatíon About lnterim Loans and Lines of Credit for Gap Financíng the Grant Funded

Wastewater Treatment Plant lmprovement Project and Collection System lmprovement

Project, Phase 2

Background
The District contacted three lending instítutions to received loan and line of credit informatíon: CoBank,

Tri Counties Bank, and California Specíal Districts Association.

CoBank is one of the largest private providers of credit to the U.S. rural economy. The bank delivers

loans, leases and other financial services to agribusiness, rural infrastructure and Farm Credit customers

in all 50 states.

Tri Counties Bank provides a unique brand of Service with Solutions offering a breadth of personal, small

business and commercial banking services to communities throughout California.

California Special Districts Association. Through various programs, featuring both private and public

placement, the CSDA Finance Corporation provides affordable financing solutions for capital

improvements small and large. We are a member of CSDA.

CoBank
Contact: Bentley Hodges, Vice President, Water Fínancíng Division

We started the conversation about a line of credit on February 2,2022, and are expecting information in

the nearfuture.

Update
On February 70,2022, Bentley Hodges contacted the District office and spoke to the District Manager

and Administrative Assistant. Mr. Hodges said it would not be possible to offer a line of credit to the

District for these projects unless both the water and wastewater revenue sources were pledged to

secure the line of credit. This pledge may or may not be possible because the water revenue source may

be established as a revenue source that is solely established for water related projects and purposes.

Therefore, the District Manager reached out to District counselon February LA,2022, for advice on

whether the water revenue could be used for securing a line of credit for these wastewater projects.

The Dístrict is waiting for Counsel's advice.

Tri Counties Bank
Contacts: Jessica Strobel at the Burney branch.

Justin Maier, VP Relationship Manager ll



On February g,2OZz, Ms. Strobel províded information verbally regarding information she received from

the lender. She said they can do a 5 year Line of Credit at around a 5'25o/o interest rate.

The District provided information the bank requested: Values of District properties, propefi and

building addresses and Buildings (and financial statements?). The information was sent on Friday,

January 28th,2022.

Update
On February 70,2022, the following information was provided by justin Maíer at Tri Counties Bank:

...general terms and rates regarding a line of credit secured by the real estate that Burney Water District

owns. The general structure of the line of credit is up to 50% LTV of the appraised value of the property

or propertíes. The term is 60 months and the payments are interest only. The fees are .25% of the loan

amount that is approved plus a g750 documentatíon fee, flood certificate of 510.75 and appraisal is sent

out to bíd. The rate will be variable and based upon the Wall Street Journal Prime Rate (currently at

3.ZS%l plus a sprea d of 1.25-2%based upon the collateral and overall credit strength.

CSDA

Contact: Cathrine Lemaire, CSDA Fínance Corporation Coordinator

The CSDA Finance Corporation works with consultants from three firms: Municipal Finance Corporation,

Oppenheimer & Co, and Kutak Rock, LLP. Our consultants have contacts with a variety of lenders and

investors who are familiar with municipal financing in general and special dístr¡cts ín particular'

When a dístrict member brings a financing request to us, we first look at the size of the request, the

desired length of term and the type of project before determining which of our consuftants would be

the best match. Then that consultant takes the request to their pool of lenders to get the best rate and

terms possible.

ln the case of Burney water, Municipal Finance Corporation had three lenders look at the request. Two

indicated interest and one gave a rate quote - which you received. The consultant is re-approaching the

second lender about the possibility of a line of credit.

After a phone call with Cathrine about line of credit opportunities, CSDA requested the State funding

agreements for both projects. Those were sent on Wednesday, February 02,2022. Collection svstem

alreement is for 51,275,000. Wastewater treatment plant agreement ¡s for S6,148'000

Update
The CSDA provided information on a line of credit from First Foundation Public Finance and loans for 3

and S-year terms:



Flnsr
FoUNDATIoN

February4,2022

RE: ButneyVater Dist¡ict
202i2L¡terirn Financing

Based upon your requesr and preliminary reriew of the information provided to-date, Fitst Foundation PublicFinance ("'FFPF')

would ilt . .*p..ri its inteìest in underwriting and obtaining credit apptoval for the following Credit Facility

to the Burney Water Disttict, CA (.,Borro-ei"¡ b^sed on the terms outlined below. This Iættet is providedby

Fi¡st Foundation publicFinânæ for disqrssion pulposesonly. It is ¡tot inten&dlo be bindirg, fues ¡ot create an1 oblþation on thepat

of First Foøfuriot ptþlicFinanæ to Spormr or attlt tì;"ap*t1, and i¡ tot a comøitø*tt 1o lend or agreeæntof atgt kind. No obligatiottnúatna.er

itt thepatt ofFir:tFoøfutioyplblbFinanæ ¡hallari¡e uttile*øøior ondùtlaery(afotzal cotørilmettî orloan ùcøretlafionfo afuþ authoiryÅ

o¡¡læiofFirstFottfutionPrblicFinønce, nltichobtigatiottshallbe suþutloatt of the conditiorc coøtahdthrein

The proposed loan onditions are:

STRUCTURE:

PURPOSE:

M,ilK.LOANAMT:

INTERESTRATE:

RATELOCK:

MATURITY:

REPAYMENT:

DRAWLIMIT:

UNUSEDFEE:

PRE-PAYI\ÁENT:

COLI.ATERAL:

COVENANTS:

Revolving Line o f Credit

Intetim profec finanæ

$2,000,000

Variable, taxable ÏíSJP + 0.00% (Curently3.25þ

TheRatewillbelo&.edfotapedodof60-dal.sptiortodosing. IftheCreditFacilityfailstodosewithinthispedcd,

FFPF resetves the dghtto adiusttherate'

June30,2023

Semi-annual intetest, balloon ptincipal

Minim um dtaw ¿m ount o f $ 500,000

20 bps on unused fu¡ds

Anytime

Botrowe/s nettevenues

Average annual usage notto exæed 5070

ADDITIONALTERMS:Doq¡6enIs to beprepared bytheBortowels Bond Counsel fottwiewbyFFPF s ounselNixon Peabod¡ LLP'

rægal fees urd op.or"* ofNlon pe¿bod¡ LLF shall be TBD. Â11 other filing fees and related fees shall be paid

bJithe Borrowerin ænnection with theisiuanæ (induding applicable CDIAC fees).

periodic financial and ollateral reporting by the Borrower, as weil as rePresentâtions and rrarranties of the

Borrower regarding its stâtus ând;biliry1o tçay, taxabilitygtoss-up and ovenants and conditions that are

upptopriut" ãor a Credit Facility of the sope and natute proposed zbove will be determined as part of FFPF's

undenvriting and cedit approval proæss.

pDF s of all exeorted and other doqrments listed on theClosinglndex shail beprovided to FFPF no later th'ft
24howrsbeforethetimeoftherequested vzire; provided thatif anydocrrmentssn onlybe sþed afterteceipt of
rhe wire, tho s e d o o¡m ents shal b áprovided immediat eIy after teøipt o f the wire.

In an event ofdefauit, a defaultnteequal to the Interest Rate + 3.00% willbe required.

Notice: The Fedenl Equal Credit Oppornrnity Act ptohibits c¡editon from discriminating against credit applicmts on the basis of mce, color, reþion, national

oriþ, sex, marital starus, âge þrotidåi the applicant ias the capacity to eoter into a binding contnct); because all or part of the applicant's income derives from any

publicassistanceprogram;orbecausetheapplicmthas ingoodfaith exercisedmytight unde¡the Consume¡Credit Ptotectiofl Act'The fedenl agency thatadmìnistes

compliæce w ith thrs law conceming tf,i, .i.dito. is the Fede¡al Dçosit Insum-ce Corporation, Consumer Response Cerìtet, 1 100 Walnut Street, Box # 1 1' Kansæ

Trevo¡MaellsvP, PublicFinance lTel:91.6.724.2423 lEmatl:trnael@ff-ínc.com rÊ
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PREPARED BY CSDA FINANCE CORPORATION DATE: JANUAry 28,2022

PROPOSEO INSTALLMENT PURCHASE FOR: Burney Water District

RE: Water Gollection and Wastewater Treatment

NOTE: TERMS ARE BASED UPON LEASE BEING BANK QUALIFIED

Prepayment option amount is exclusive of the installment payment due on same date'

lnterest rate quote is valid for an acceptance within 20 days and lease funding within 60 days'

Documentation Fee: $10,000 (payable at closing)

Payments: Semi-annually in arrears

Financing Amount

$1,500,000

lnterest Rate

2.35%

Term

3 Years

$260,381.33
260,381.33

260,381.33

260,381.33

260,381.33

260,381.33

$242,756.33
245,608.72

248,494.62

251,414.43

254,368.55

257,357.35

17,625.00

14,772.61

11,886.71

8,966.90

6,012.78

3,023.98

Prepayment

Option
To To

lnterest#
PMT Due Date lnstallment

1

2

3

4

5

6

TOTALS:

Approved and agreed to: Burney Water District

Title:

$l-5622S2-99 $L500-000*09 $6228299

Date:By:
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PREPARED By CSDA FTNANCE CORPORATION DATE: January 25,2022

PROPOSED INSTALLMENT PURCHASE FOR: Burney Water District
RE: Water Collection/Wastewater Treatment
NOTE: TERMS ARE BASED UPON LEASE BEING BANK QUALIFIED

Prepayment Option amount is exclusive of the installment payment due on same date.

lnterest rate quote is valid for an acceptance within 30 days and lease funding within 60 days.

Documentation Fee: $10,000 (payable at closing)

Payments; Semi-annually in arrears

Financing Amount

$1,500,000

9141,754.61
143,s26.54

M5324.62
147,137.13

148,976.35

150,838.55

152,724.03

154,633,08

156,566.00

158,523.09

lnterest Rate

2.50%

18,750.00

16,978.07

15,183.99

13,367.48

11,528.26

9,666.06

7,780.58

5,871.53

3,938.61

1,981.52

Term

5 Years

773,284.75

622/46.20
469,722.17

31s,089.09

158,523.09

0.00

PMT Due Date lnstallment To To

lnterest

Prepayment

# o
1

2

3

4

5

6

7

I
I

10

$160,504.61
160,504.61

160,504.61

160,504.61

160,504.61

160,504.61

160,504.61

160,504.61

160,504.61

r60,504.61

ÏOTALS:

Approved and agreed to: Burney Water District

Title:

L1-605*ù16J!-A m-500-040-00 $rc5.046i1-0

By: Date:


